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SUB J : THE ISRAELI ECONOMY IN 1975 

1. ISRAELI PRESS CONFIRMED BY FINANCE MINISTRY REPORTS THAT 
FINANCE MINISTER PRESENTED TO RECENT CABINET MEETING FOLLOWING 
ECONOMIC FORECAST FOR 1975. GNP WILL INCREASE 3 PERCENT, EX- 
PORTS 10 PERCENT AND IMPORTS WILL DECREASE 1 PERCENT, ALL IN 
REAL TERMS. FOREIGN EXCHANGE RESERVES WILL REMAIN AT $ ONE 
BILLION. ANNUAL AVERAGE RATE OF INFLATION WILL BE 38 PERCENT 
(ASSUMING INTRODUCTION OF VALUE-ADDED-TAX AT RATE OF 10 PERCENT). 

2. POPULATION PREDICTED TO INCREASE BY 1 10,000, INCLUDING 60,000 
IMMIGRANTS. FOR TOTAL POPULATION OF 3.5 MILLION. GOI CIVILIAN 
BUDGET FROZEN AT CONSTANT PRICES. AUSTERITY POLICY WILL PREVAIL 
IN FIELD OF DEVELOPMENT. INVESTMENTS DECLINED 4.3 PERCENT THIS 
YEAR AND ARE PROIECTED TO DECLINE 5.3 PERCENT IN 1975. 

3. FINANCE MINISTRY ALSO PREDICTED UNEMPLOYMENT RATE OF 5.5 
PERCENT IN 1975, COMPARED TO CURRENT RATE OF ABOUT 3.3 PERCENT. 

IT ALSO NOTED IN ITS REPORT THAT ISRAEL WOULD STILL BE 
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UNEMPLOYMENT. FINANCE MINISTRY DENIED PRESS REPORTS OF 
UNEMPLOYMENT SECTION OF REPORT. DENIAL LARGELY DUE TO 
DIFFERENCES IN MEASURING UNEMPLOYMENT (I.E. LABOR FORCE 
SURVEYS VERSUS UNEMPLOYED JOB SEEKERS REGISTERED AT GOI 
LABOR EXCHANGES) AND CONTROVERSY OVER WHAT CONSTITUTES 
FULL EMPLOYMENT. 
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